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THE MAIN ASPECTS OF THE DEVELOPMENT OF
INTERNATIONAL TRANSPORT TRANSPORTATION IN THE
EUROPEAN ECONOMIC SPACE

Summary. On 24 February 2022 the armed forces of the Russian
Federation carried out an armed aggression on the territory of Ukraine. Due
to the invasion on Ukraine, rail freight forwarders look for new routes The
article discusses new transport route from China to Europe — the Middle
Corridor. The Middle Corridor started activity in 2013, in this time national
railway companies of Kazakhstan (KTZ - Kazakhstan Temir Zholy), Georgia
(JSC Georgian Railway) and Azerbaijan (ADY - Azerbaijan Railways) [11,
13] create the Coordination Committee for the development of the corridor.
This route has been developed since July 2015, when the first pilot train with
containers from China arrived at Azerbaijan. In October 2016, Kazakhstan,
Azerbaijan and Georgia adopted a document to inaugurate the Trans-Caspian
International Transport Route Association with its headquarter in Astana, the
capital of Kazakhstan. From this time the association promoting traffic on
the corridor. The Trans-Caspian International Transport Route is also known
as the Middle Corridor. The Trans-Caspian International Transport Route is
relatively unknown way among China and Europe as part of the Belt and
Road initiative (BRI). This route was developed to give a new and different
possibilities for the northern routes of the New Silk Road. Main New Silk
Road route transportation goods through Russia, Kazakhstan and Belarus, to
enter Europe at the border with Poland. The Middle Corridor is alternative
for classic routes of New Silk Road [12]. The Middle Corridor is alternative
and another entrance from China to Europe by the Black Sea. The route is
steadily gaining popularity. The Middle Corridor is new opportunity for all
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the countries along the route. Connecting China and Europe via the Caspian
Sea, the Trans-Caspian International Transport Route is next of the Belt and
Road initiative corridor. The war in Ukraine also gives renewed dynamism
for development [5].

Keywords: rail freight, Middle Corridor, intermodal, BRI

Formulation of the problem. Rail operators in intermodal transport,
based on the European Union decision to impose sanctions on the Russian
Federation stop to accept and transport cargo destined for or originating in
Russia or going through Russia. This measure applies to all operations with
containers destined for Russia and includes rail transportation, handling and
storage or related road transportation.

By February 2022, about 90 per cent of the transports from China went
via the Northern Corridor, the route from China via Kazakhstan or Mongolia
through Russia. Intermodal operators due to customers’ expectations, who
want to avoid Russia and Belarus due to ethical reasons, financial, insurance
and logistics risks offer a solution (new routes). Rail operators in intermodal
transport, based on the European Union decision to impose sanctions on the
Russian Federation stop to accept and transport cargo destined for or
originating in Russia or going through Russia. This measure applies to all
operations with containers destined for Russia and includes rail
transportation, handling and storage or related road transportation [7].

The solution is worth paying attention to the Middle Corridor. The
Middle Corridor has two variants (routes). First is China — Kazakhstan -
Caspian Sea Azerbaijan — Georgia —Turkey. Second variant is the Trans-
Caucasus Transit Corridor China Kazakhstan — Baku — Poti — Constanta
(Romania) / Varna (Bulgaria) [6].

The Trans-Caucasus Transit Corridor is a segment of the Middle
Corridor. The Middle Corridor is independent of the Russian territory,
described in the documents as the China-Central Asia-West Asia Economic
Corridor. Its route was developed under the TRACECA initiative in the
1990s. It connects China through Kazakhstan, the Caspian Sea, Azerbaijan,
Georgia, the Black Sea, Ukraine with Poland, and Western Europe, and runs
from Georgia to Turkey in another branch [10].
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Figure 1. New Silk Road (Northern Corridor)

The middle corridor. The Middle Corridor is characterized by a high
complexity in the organization of the transport process, due to the necessity
of multiple transhipments and at least one ferry crossing through the Caspian
Sea. In the variant reaching Poland via Ukraine, there is a need for an
additional crossing through the Black Sea — current it is not possible. An
alternative is transport on the Baku-Thilisi-Kars line to Turkey and the
recently opened Marmaray tunnel to Europe. Due to the complexity of the
transport process, transport time, its cost and punctuality deficit, it is not
attractive compared to the northern corridors running through Russian
territory. The development of this corridor can be seen as a political
counterbalance to the corridors dependent on Russia. Currently, this corridor
Is start used for transport from China to Europe [16].

The development of this corridor can be seen as a political
counterbalance to the corridors dependent on Russia. The countries along the
corridor are gradually developing it, optimizing transport between countries
along the way, e.g. Kazakhstan with Turkey. Integration is served by various
bodies, such as the "Trans-Caspian Transport Route™ Association, where
efforts are made to develop the corridor, including organization of regular
feeder transports (a feeder is a small vessel transporting 300-500 TEU at a
time) in the Caspian Sea, or the use of preferential rail tariffs for cargo. The
Polish representative in the association is PKP Linie Hutnicza
Szerokotorowa, i.e. the manager of the western most broad-gauge line in
Europe. Due to the conflict between Ukraine and Russia, the Middle
Corridor is gaining in importance. However, capacities are insufficient [9].
The problem with the central corridor: customers are reluctant to buy a
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product that — compared to the northern corridor — takes significantly longer
and demands much more investment. Multimodal services and creativity are
in demand. But the decision-makers for this are situated in the customer-
oriented companies. In general, rail transport can be considered very
important because the arguments of rail are still valid. Rail transport is
quicker than sea, cheaper than air and more sustainable than other transport
modalities [14].

In November 2013, during the Il International Transport and Logistics
Business Forum "New Silk Road" in Astana, the authorities of Kazakhstan
Railways, Azerbaijan Railways, Georgian Railways signed document about
flourish Coordination Committee for the development of the Trans-Caspian
International Transport Route. In relation to raise the movement of goods to
the Trans-Caspian International Transport Route in February 2014, more
companies joined to the Coordination Committee. To the initiative joined
following companies: Azerbaijan Caspian Shipping, Baku International Sea
Trade Port, Aktau International Sea Commercial Port, Batumi Sea Port. The
Coordination Committee consisted of seven companies [2].

The consequences of working together all members were [8]:

- engage complex prices for container services, preferential tariffs for
transportation of fuel oil, gasoil, grain,

- approved the scheme of communication between transporation firms,
rail carriers, sea tranportation companies for the flow of container trains by
the China, Kazakhstan, Azerbaijan, Georgia and Turkey,

- launched ,,Nomad Express" — the container service,

- lanched three test cointainers trains "Nomad Express". First test train
launched at 28.07.2015 from Shihezi (China) to Kishli (Azerbaijan). Second
test train lauched at 29.11.2015. from Lianyungang (China) to Istanbul
(Turkey). Third test train lauched at 15.01.2016 from llyichevsk (Ukraine)
to Dostyk (Kazakhstan).

- new associates were added to the initiative,

- held image events and road shows.

In December 2016, the members of the Coordination Committee for the
development of the Trans-Caspian International Transport Route agree to
establish the International Association "Trans-Caspian International
Transport Route". Since February 2017, the International Association
"Trans-Caspian International Transport Route" has started activity.

Members of the Association are commercial and non-commercial
organizations, which are interested in cooperation with the Association and
in contributing to the development of its activity. The rights of Regular
member of the Association [8]:

- participation in administration of the Association’s affairs with the
right of casting vote in adoption of decisions,

-authority to make decisions on the activity of the Association by
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participating in its scheduled and special Common Meetings,

- authority to form the agenda of the Common Meeting,

- electing the Managing Board of the Association,

- contributing of suggestions on the activities of the Association to the
Managing Board of the Association and participation in their discussion,

- proposal of candidates and being elected to the Managing Board of the
Association,

- convening of an extraordinary Common Meeting.

The rights of Associate member of the Association:

- participation in sessions of the Common Meeting with the right to
advisory vote in adoption of decisions,

- participation in the discussions of the issues related to the activities of
the Association,

-submit for consideration own proposals on the activities of the
Association to the Managerial Board of the Association,

- getting communication on the activities of the Association, its research
and information materials,

-applying of guidelines and decisions concerning the activity of
members of the Association in own work.

Figure 2. The Trans-Caspian International Transport Route

Figure 2 shows the Trans-Caspian International Transport Route (the
Middle Corridor) on the map. It starts from Southeast Asia and China, runs
through Kazakhstan, the Caspian Sea, Azerbaijan, Georgia and further to
European countries [3, 4]. The Trans-Caucasus Transit Corridor (CTC) is a
segment of the Middle Corridor.
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Figure 3. The Trans-Caucasus Transit Corridor

The Trans-Caucasus Transit Corridor is comprised of roads, railways,
the Caspian seaport of Alat, and the Black Sea seaports of Poti and Batumi
in Georgia. The length of the corridor in Azerbaijan is about 503 km from
Baku to the Georgian border. In Georgia, it further extends for about 272 km
eastward from the Azerbaijan-Georgian border to Samtrede, where it splits
into two directions to the Georgian Black Sea ports of Batumi and Poti [1, 8,
15].

Figure 4 and 5 shows variants of the Middle Corridor at maps.
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Figure 4. China — Europe (the Middle Corridor via Kazakhstan through
the Caucasus, Azerbaijan, Georgia and Turkey to Europe)
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Figure 5. China — Europe (The Middle Corridor via China - Kazakhstan
- Baku — Poti — Constanta (Romania) / Varna (Bulgaria)

Conclusions. The Trans-Caspian International Transport Route,
known as the Middle Corridor, is a multilateral institutional development
linking the containerized rail freight transport networks of the People’s
Republic of China (PRC) and the European Union through the economies of
Central Asia, the Caucasus, Turkey, and Eastern Europe.

In the event of a major military conflict that would affect all or most
of Ukraine, there is practically no other convenient route for railways to
maintain the China-EU road. It seems more likely that there will be a strong
pressure from business on political leadership and the maintenance of the
existing transport routes through Belarus and Ukraine. Even in the event of
changes to the map, regardless of who will be in power in this area, the
complete abandonment of the above-mentioned. The roads seem very
unlikely.

The Middle Corridor can’t take over all the cargo volume and capacity
from the Northern Corridor of New Silk Road (through Russia). The corridor
can meet for about 3-5 per cent of the total capacity of classic routes.
Volumes transiting through northern routes passing through Russia reach
approximately 1,5 million TEU. This corridor has bottlenecks and
limitations like efficient operations or lack of vessels in the Caspian Sea.
Also, the port of Constanta is heavily congested. The middle corridor could
be a good option, but they need to invest in new infrastructure and improve
the crossing of the Caspian Sea.

The transportation need is burgeoning over the Middle Corridor and
the new services commenced give a positive perspective for 2022. In May
2002, an overall session of the Trans-Caspian International Transport Route
association estimated increase of container traffic compared to 2021 and
increase in cargo volumes. The container traffic will be doubled. Kazakhstan
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Railways inform that the traffic boost to approximately 50 000 TEUs
transported through the Middle Corridor in 2022. Cargo volume will increase
6 times. It means that the Middle Corridor will reach 3,2 million tons of
transported cargo in 2022.

During the overall session, organized in the Turkish capital Ankara,
the association’s representative agreed that the hoping prognosis also carries
new tasks needing debate and engaging in.
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OCHOBHI ACIIEKTH PO3BUTKY MIZKHAPOJAHUX TPAHCIIOPTHHUX
MNEPEBE3EHb B €EBPOINIEMCHbKOMY EKOHOMIYHOMY ITPOCTOPI.

Anomauin

24 motoro 2022 poky 30poiini cunu Pociiicekoi @eaepartii 3aiiicHUIN 30poiiHy
arpecito Ha TepUTOpit0 YKpaiHu. Uepe3 BTOPrHEHHS B YKpaiHy MDKHApOIHI 3ai3HUYHI
eKCIIEUTOPH IIYKAIOTh HOBI MapuIpyTH. Y CTaTTi OMUCAHO MPO HOBHUI TPaHCHOPTHHMA
nusix 3 Kuraro 1o €sponu — Cepenniit kopunop. SAxuii po3novas aisiabHicTh y 2013 porii,
B Liel yac HamioHadbHI 3ani3HnyHi Kommnadii Kazaxcrany (KTZ — Kazaxcran Temip
Komm), Ipysii (AT «I'pysuHcbka 3ami3Huis») Ta Asepbaiikany (ADY -
Azep0aiimkanceki 3ami3auii) [11, 13] crBopunu KoopauHamiitHuii KOMITET 3 PO3BUTKY
kopuzopy. Lleit mapipyT po3pobaeno B numnHi 2015 poky, konu B AzepOaiimkan npudys
MePIINK MUIOTHUN MOTSAT 3 KOHTeHepamu Bij Kuraro. YV sxoBTHI 2016 poky Kazaxcran,
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Azepbaiipkan 1 ['py3is nOpuiiHsUIM  TOKyMEHT Tpo  BIIKpUTTA  Acoriamii
TpaHcKacmiiChKUX MIKHAPOAHUX TPAHCIOPTHUX MAapHIPyTiB 31 IITa0-KBAapTHUPOK B
cromuui Kazaxcrany Acrasi. 3 Iboro 4yacy, acoliamis mpoJI0BKy€ BIOCKOHATIOBATA PyX
o Kopuaopy. TpaHCKAacmMChbKUM MIKHAPOJIHUNA TPAHCIIOPTHUH MapIIPYT, TaKOX,
Bimomuii sik CepenHiii kopuaop. Bin € BimHOCHO HeBimomuM 11 Kutato ta €Bporu B
pamkax iHimiatuBu «OauH nosic, oqud muisix» (BRI). e mapmpyT OyB po3pobiieHuid,
mo0 JaTh HOBI Ta IHII MOMJIMBOCTI Ui MiBHIYHUX MapuipyTiB HoBoro moBkoBoro
nuiaxy. OcHoBHUM MapiipyT HOBOro moBKOBOTO HUIAXY - IEPEBE3CHHS BaHTAXKIB Uyepe3
Pocito, Kazaxcran ta bimopyce, mo6 B'ixatm B €Bpomy Ha kopaoHi 3 Ilombimero.
Cepenniif KOpuIOp € albTEpHATHUBOIO KIACMYHUM MapuipyraM HoBoro moBkKoBOro
nusxy [12]. Cepenniii Kopuaop € albTepHATUBHHUM 1 1ie OAHUM B’i3noM 3 Kutaio B
€ppomny uepe3 YopHe Mope. MapuipyT HeyXuibHO HaOupae nomyispHocTi. CepeaHiii
KOPHUIOp — 1€ HOBAa MOXUIMBICTH JUIS BCiX KpaiH HA IIbOMY MapmipyTi. TpaHcKacmiiicbKuii
MDKHApOJAHUNM TpPAaHCIOPTHUN MapmipyT, skuili 3’eqnye Kwurtait 1 €Bpomy depes
Kacmiiiceke Mope, € HacTymHUM i3 KOpuaopy iHimiatuBu «OuH mosic 1 nuisix». BiifHa B
YkpaiHi TakoX Ja€ HOBHM TUHAMI3M PO3BUTKY [5].

Kntouoei cnosa: 3amizHWYHI BaHTaXHI TICPEBE3CHHS, CEPEIHIA KOPHUIOP,
IHTepMOIaJIbHI nepeBe3eHHs, BRI
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