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Abstract. The purpose of the article is to assess modern innovative financing tools for Ukrainian agricultural
companies in the process of entering international capital markets. The dynamics of the change in the WIG Ukraine
index for shares of Ukrainian agricultural companies listed on the Warsaw Stock Exchange is presented, which
shows that before the full-scale invasion, Ukrainian companies had strong positions on international capital
markets. It is substantiated that agricultural notes will be an important innovative step on the way to the European
capital market, a new and modern additional source of financing for agricultural companies. It is proven that public
corporate agricultural enterprises that have entered the world stock markets already adhere to the principles of
sustainable development and ESG principles, without which companies will not be able to enter the IPO market in
the EU.
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Statement of the problem. The strategic task of the capital market is to fill the financial market
with investments and accumulate free cash resources to direct them to the development of corporate
entities. Ensuring sustainable development of the country is impossible without the international
community, which is carried out mainly on capital markets. In global financial systems, the capital
market provides agricultural companies with a wide range of instruments and mechanisms for managing
securities. In addition, financial investments in innovative activities are key to the development of
the economy of any country, especially in conditions of war and the restoration of its own economic
system.

The agricultural industry has recently undergone many tests and received new challenges, which
led to a number of transformational processes in the agricultural business. The changes affected all
producers, regardless of size and direction of activity, especially the entry of agricultural companies
into international capital markets (starting from the COVID-19 pandemic and especially after the start
of the full-scale invasion of the country).
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The inability of agricultural companies to realize their potential is exacerbated by insufficient
development and experience of corporate governance, untested changes to Ukrainian legislation on
capital markets, insufficient experience of Ukrainian underwriting banks in placing shares, unstable
development of the national stock market and its infrastructure. In addition, the Ukrainian capital
market lacks a sufficient list of types of corporate securities capable of meeting the needs of both
national issuers and foreign investors.

A small number of Ukrainian agricultural holdings have access to foreign capital markets and
can enjoy preferential access to loans. Small and medium-sized agricultural enterprises operate in
the domestic credit market, where lending conditions have significantly deteriorated due to rising
inflation and interest rates.

Research into the problems associated with the entry of agricultural companies into international
capital markets, the mastery of innovations in financing, supported by the unstable economic and
geopolitical situation, reinforces the need to respond to today's challenges.

Analysis of recent research and publications. The study of the agricultural sector has always
been in the field of attention of many scientists, because the agricultural business with a highly
developed and progressive organization accepts the unpredictable challenges that this industry
has. Especially in the current military realities. Therefore, many factors require a review of
approaches to the functioning of the agricultural industry. E. Savytskyi [9] reveals the concept
of agribusiness and the features of innovative activity of leading agricultural holdings of Ukraine
and identifies the need to increase the innovativeness of agribusiness enterprises. The functioning
of agribusiness during the war, as well as the main directions of innovative development
of agribusiness in Ukraine after its end, are highlighted in their works by Yu. Kovalenko, Ye.
Hrymak [7]. Research into the market capitalization of agricultural holdings based on the value
of their shares on the capital market was conducted T. Vlasenko, B. Gnatkivskiy, D. Petrenko [4],
R. Anzin [6].

Formation of the objectives of the article. The purpose of the study is to assess modern
innovative financing instruments for Ukrainian agricultural companies in the process of entering
international capital markets.

Summary of the main material. Nowadays, innovation activity at the macro level creates
the basis for sustainable and effective economic growth of both individual sectors and the entire
country. Increasing the efficiency of innovation in the field of agricultural enterprises is extremely
important for the state, since it is here that a significant part of the country's gross domestic product
is produced [1]. Unfortunately, the situation in which Ukraine finds itself does not stimulate
economic entities to develop. The source of financing for innovation costs of small and medium-
sized enterprises remains mainly internal sources.

In general, the stock market activity of business entities, in particular agricultural companies,
on the Ukrainian capital market has an inactive phase due to the low level of capitalization of the
companies themselves, problematic issues with the protection of the rights of shareholders and
investors, and imperfect regulatory regulation. Most Ukrainian agricultural companies do not perceive
the stock market as a basis for attracting cheaper financial resources. However, taking into account
the beginning of radical legislative changes regarding the functioning of the stock (exchange) market
in Ukraine, and the proposals of the international environment, agricultural companies are receiving
new tools and opportunities for innovative financing.

Large agricultural companies, as well as other financial gamers, attract a significant part of
financial resources on national and international capital markets. Attracting resources by agricultural
companies on the capital markets of Ukraine is becoming an increasingly important tool for providing
financing for the development, modernization and expansion of agribusiness. Taking into account
the specifics of the agricultural sector, attracting funds on the capital market is carried out in the
following main ways [2, 3]:

1. Issuance of corporate bonds. Mostly issued by large agricultural holdings that have stable
financial performance and reputation in the market.
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2. Initial Public Offering. In this way, large agricultural companies on the stock market have the
opportunity to sell a share of ownership to a wide range of investors, receiving significant funds for
development.

3. Private placement of shares or debt instruments allows agricultural companies to attract a
significant number of investors, such as venture funds or private equity firms, into the business.

4. Attracting foreign investments from international investors through the issuance of Eurobonds
or attracting a foreign strategic partner.

5. Venture capital and private equity. Venture capital and private equity funds can invest in innovative
projects in the agricultural sector, such as agro technology, organic production or efficiency projects.

6. Cooperatives and pooled financial instruments. The creation of agricultural cooperatives allows
for the mobilization of financial resources for joint projects, such as the establishment of processing
plants or the construction of infrastructure. This allows small and medium-sized farmers to pool
resources and reduce costs.

In 2022, extreme conditions caused by the invasion of Ukraine by an aggressor country caused
disarray not only within the country but also in the international arena, leading to a change in
investment chains and dynamic surges in the capital market. This, in turn, affected the financial
viability of agricultural companies in international capital markets.

The market capitalization indicator is identified with large joint-stock corporations whose
shares are freely traded on the securities market [4]. These are mainly agricultural holdings. High
capitalization allows agricultural companies to attract the necessary resources, primarily direct and
financial investments, much faster and more efficiently.

Shares of most Ukrainian agricultural holdings have had a volatile trend since the beginning of
2025, characterized by more frequent declines in the price of securities than increases. The decline
also affected most key stock indices such as the S&P 500 and DAX. The intensification of hostilities
between Israel and Iran led to fears of disruptions in oil supplies — all investors more actively moved
to safe assets (bonds, gold), and stocks weakened. Although optimism about a truce appeared at
times (this reduced some pressure), overall instability remained high, increasing volatility. Data on
the capitalization of companies in the Ukrainian agricultural sector as of June 22, 2025, provided by
Eavex Capital, are presented in Table 1.

An important indicator of the capital market is the index that gives an idea of the general
situation and effectiveness of stock markets around the world, including Ukraine; it is S&P Global
Equity indices. In recent years, the Ukrainian stock market has faced volatility due to various
factors, including geopolitical tensions, economic instability. The dynamics of the Ukrainian
stock market, reflected in the global indices S&P Global Equity Indices, demonstrates significant
fluctuations, which are influenced by both domestic and global economic conditions. Critical
values: 2014 (-51.50%), 2022 (-58.26%), which is the result of military actions in Ukraine and
significantly affected investor sentiment and market performance. The largest increase was observed
in 2010 (53.84%). S&P Global Indices are useful for understanding these trends because they track

Table 1
Market capitalization of Ukrainian public agricultural companies as of June 22, 2025
Market Stock price change
Company Exchange Ticker Currency capitalization, | since the beginning
million USD of 2025, %
Kernel Holding Warsaw KER PW PLN 1268,88 -5,7
Myronivskyi London MHPC LI USD 539,47 5,6
bread product
Astarta Warsaw AST PW PLN 404,72 2,6
IMC Warsaw IMC PW PLN 263,85 -1,4
Agroton Warsaw AGT PW PLN 27,99 -2,6
Milkiland Warsaw MLK PW PLN 16,72 1,5

Source: according to data [5]
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the performance of various stock markets around the world, providing a benchmark for comparing
market conditions across countries [3, 6].

The special index WIG Ukraine created by the Warsaw Stock Exchange currently unites
10 companies traded on the platform, mainly agricultural holdings and food producers such as
Kernel, Astarta, IMC, Ovostar Union, KSG Agro, and is currently trading approximately three
times cheaper than when it was created in 2013. The reason is external challenges. The sharp
collapse of the index occurred in 2014 after Russia occupied Crimea and the start of hostilities in
Donbas. Then, Ukrainian companies were able to cope with the collapse, and in 2021, against the
background of low interest rates of key central banks, WIG Ukraine even renewed its historical
maximum. However, the full-scale invasion provoked another drop in the index, from which it has
still not recovered.

Today, WIG Ukraine is not even close to the indicators that were before the full-scale invasion.
In 2024, compared to 2022, the index grew by 8.6% (For example, the key index of the American
market S&P 500 added only 2.3% over the same period, that is, its growth rate is almost four times
lower than that of the Ukrainian one). In addition, the main index of the Warsaw Stock Exchange
WIG 20 decreased by 4.4% over the same period (Table 2). Several agricultural giants IMC, Kernel
and KSG Agro provided the main contribution to the growth of the index.

The Ukrainian stock market is represented mainly by public companies that do not aim to meet
the criteria required for admission to listing and do not seek to raise funds on public markets. These
joint-stock companies do not comply with the requirements for disclosure of information, corporate
governance, investor relations, including the payment of dividends to minority shareholders. According
to the conclusions of the National Securities and Stock Market Commission, the overwhelming share
of trading on the unorganized market takes place with shares, the pricing of which is opaque. Several
securities traders carry out more than 60% of transactions with shares on this market [2, p. 193]. In
today's realities, the Ukrainian capital market mainly serves the circulation of government securities,
mostly in an over-the-counter format with a fragmented segment.

Agrarian receipts have proven themselves as an effective financial instrument for the agricultural
market, providing small and medium-sized producers with the opportunity to attract financing even in
the absence of liquid assets for collateral. They provide prompt access to commodity and cash resources
secured by the future harvest, which is especially relevant for small and medium-sized businesses. The
flexibility of receipts allows them to be adapted to the needs of farmers, providing a choice between
commodity and financial formats. The simplicity of registration, transparent registration process and
the ability to attract financing from a wide range of lenders make this instrument accessible and
convenient for agricultural producers.

In the context of economic instability caused by the war, agricultural receipts have become an
important support for farmers, attracting up to 200 million USD annually to the agricultural sector. In

Table 2
Dynamics of the WIG Ukraine index and share prices of Ukrainian public agricultural

companies on the Warsaw Stock Exchange in 20222024
Company Share price Price change from Price change for
February 2022, % January 2024, %
IMC 9,38 PLN -62.3 +3,3
Kernel Holding 11,6 PLN -78.6 +26,8
KSG Agro 1,75 PLN -42.6 +7,7
WIG Ukraine 218,01 -62 +2,8
MHP 3,55 USD -43,7 +15,6
Astarta 28,05 PLN -17,6 -2,26
Ovostar Union 69,8 PLN +22.5 -3,7
WIG 20 2442 +14 +4,26
Ferrexpo 45 GBX -83,7 -50,4

Source: according to data [7]
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total, since 2015, agricultural receipts have helped attract more than 2.4 billion USD to the Ukrainian
agricultural sector [8, 9].

The need to modernize the Ukrainian capital market and enter international markets, digital
transformation and compliance with innovations have created a new need for the capital market to
modernize the instrument — agricultural notes, for which the Law of Ukraine «On Agricultural Notes»
came into force on January 1, 2025 [10]. Agricultural notes are becoming not only an additional
source of financing for agricultural companies, but also an important step towards the European
capital market in the context of globalization and the transition to electronic document management
and modern security risks. This security ensures the integration of Ukrainian agribusiness, including
small agricultural producers, into international capital markets.

In addition, public corporate agricultural enterprises that have entered the global stock markets
adhere to the principles of sustainable development and ESG principles to some extent. ESG
principles, which are adhered to by the world's leading corporations today, include: a responsible
attitude towards the environment (E — Environment); corporate social responsibility (S — Social);
high quality corporate governance (G — Governance) [11]. Without compliance with ESG principles,
companies will not be able to enter the IPO market in the EU, as well as obtain external financing
or credit guarantees from reputable international financial and credit institutions. ESG principles in
the formation of business development strategies are an effective component of the social image of
an agricultural company and improving its reputation, which provides further access to profitable
sources of capital, in particular, on the stock markets.

Conclusions. Difficult economic conditions force agricultural enterprises to seek alternative sources
of financing that provide more conditions that are flexible. Raising funds on the capital markets of
Ukraine is an important tool for the development of agricultural enterprises, which allows financing
innovations, expanding production and increasing competitiveness in domestic and international
markets. However, this process requires careful preparation, transparent management and the ability
to adapt to changing market conditions from enterprises.

The period of companies entering organized capital markets (national and international) is long
and difficult, especially the financial component of such. The result of this process should be the
company's compliance with international standards and requirements of the platform on which
the company plans to place its shares, which allows increasing the competitiveness of Ukrainian
companies.
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THHOBAIIII Y ®IHAHCYBAHHI ATPAPHUX KOMITAHIM
B IPOLECI BUXOAY HA MI’KHAPO/AHI
PUHKMU KAIIITAJY

Anomayin. Mema cmammi nonseae 8 npogedeHi OYIHKU CYYACHUX IHCMPYMeHmi6 IHHOB8AYIH020 (DIHAHCYB8AHHS
azpapuux Komnauitl Yxpainu 6 npoyeci 6uxo0y Ha midcHapooHi punku kanimany. Egpexmusne ynpasninna kanimanizayicio
azpapuux KOMNAHitl y 6a2amvox UNAOKAX 3anexicums 8i0 npoghecitino cghopmynbosanoi micii, cmpameivHux yinel ma
OYIHIOBAHHS YUHHUKIG, KI 6NIUGAIOMb HA Kanimanizayit. Bcmarnosnerno, wo ix punkosa kanimanizayis @ Oinbiuitl mipi
BUBHAYAEMbCA NOZUYIEIO KOMRAHIT HA PUHKY KANimanie, aki 00360/10Mb ONepy8amu WupoKuUmM CReKmpom IHCmpyMeHmie
ma Mexawnizmie YNpaeliHHA YIHHUMU nanepamu, a 3a1y4eHHS Pecypci6 acpapHUMU KOMNAHIAMU HA GHYMPIUHbOMY
hoHO0BOMY PUHKY Ma MINHCHAPOOHUX PUHKAX KANIMALY CMAE 8Ce OLIblU 8ANCIUBUM THCMPYMEHmoM O/ 3a0e3nedenHs
Qinancysanus po3sumky, mMooepHizayii i poswupenns azpobisnecy. Haseoeni oani woodo kanimanizayii HaulOinbuux
KOMRAHIU YKPATHCOKO20 azpocekmopy, Kl NPUCYMHI HA MIJDCHAPOOHUX PUHKAX KANIMALy NOKA3YIOMb 601AMUTbHICING iX
yiHHUX nanepis. Busnauero, wo 3a1yueHHs: KOUWMie azpapHum KOMAAHIAMU HA PUHKY KAnimany 30IUCHIOEMbCS MAKUMU
OCHOBHUMU WIAXAMU AK BUNYCK KOPNOPAMUSHUX oonieayitl, nybniune posmiwenns axyit (Initial Public Offering),
npueamue po3miujenHs aKyiil, 3an1yueHHs IHO3eMHUX THBeCMUYill, 6eHYypHe QIHAHCYBAHHS, CIBOPEHHS KOONepamueie ma
006 ’eonanns Qinancosux incmpymenmis. Hageoeno ounamixy sminu indexcy WIG Ukraine 0ns akyitl ykpaiHcbKux azpaphux
KOMRAHil, posmiujeHux Ha Bapwagcekiti Oipowci, axa nokaszye, wjo 00 NOBHOMACUWMAOHO2O BMOPEHEHHS YKPAIHCbKI
KOMNAHTT Manu cunvHi no3uyii na midcnapooHux punkax kanimany. OOnaxk nosHomacuimadHe 6MmopeHeHHs CHPOBOKYBALO
yepzose nadinus inoexcy. OOIPYHMOBAHO, WO BANCIUSUM THHOBAYIUHUM KPOKOM HA WIAXY 00 €8PONENCLKO20 PUHKY
Kanimary, Ho8UM ma cy4achum 000amKo8UM 0AHCePenom PIHAHCYBANHA ASPAPHUX KOMNAHIT cmanymb azpaphi nomu. el
Yinnull nanip 3abesneuye inmezpayilo azpodizuecy Ykpainu 6 momy yucii Manux azposupoOHUKie 6 MidJCHAPOOHT PUHKU
Kkanimarny. JJogedeno, wo nyoniuHi KOpnopamuseHi azpapti NIONPUEMCMEA, sIKI BULIULTU HA C8IMOGI (POHO08I pUHKU, 8ice
00MPUMYIOMbCSL NPUHYUNIE cmanozo pozsumky ma ESG-npunyunie 6e3 00mpumaHHs AKUX KOMAAHIT He 3MONCYMb GUUMU
na punok IPO ¢ €C. Buznayeno, wo innosayii' y Qinancysanni azpapuux Komnauitl, chopmosani 2nooanHuMu UMO2aMU,
0036071510Mb POopMysamu ix no6ediHKO8Y cmpamezito 3 ypaxy8aHHsIM NPO30POCHE Onepayiti Ha PUHKY Kanimary.

Knrouosi cnoea: azpapni komnanii, inHo6ayil, MIZCHAPOOHI PUHKU KANIMATY, akyii, Kanimanizayis, QpoHoosi 6ipici.
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